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Accounting policies

1

Revenue accounts

The accounts are prepared on an accruals basis modified to the extent that certain

payments, such as electricity, whose accounting period straddles the year end,

are not apportioned but accounted for when payment is made. With this exception, which is not
expected to have a material affect on the accounts, all amounts payable and receivable as at
31 March 2007 have been accrued in the accounts.

Capital account

When capital payments are made out of borrowings, provision for the repayment of such
borrowings was made by the transfer of amounts to a sinking fund, or by the repayment of principal
on government loans from the General revenue account. The period of repayment varies in
accordance with the nature of the expenditure and is specified in the borrowing authority.

In recent years the authority has replaced sinking fund finance with IOM Bank Loan finance

to fund long term capital projects. Each of these loans is repayable between 15 and 30

years and are fixed rate loans. The interest charged on these loans varies between 4.65

and 5.54%.

Housing reserve

An allowance for repairs of 33.33% of the net rents receivable is made in determining the annual
deficiency grant from the government. When actual repairs are less than the allowance the
underspending together with any surplus on the Housing revenue account is transferred to the

Housing reserve account.

This reserve can be used for exceptional repairs with the approval of the Department of Local
Government and the Environment.

Statement of assets and liabilities
a. Debtors and creditors

Provision has been made for all material amounts receivable or payable in the
revenue accounts, including all special accounts.

b. Accounting convention

The balance sheet is prepared under the historical cost convention, subject to the revaluation
of land and property.

c. Deferred charges

The figure for fixed assets includes an amount for property no longer owned
by the Commissioners, but for which the debt remains outstanding.

































